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The same facts are tabulated in another
form in the table showing the cumulative
distribution of incomes in 1924. It ap-
pears that less than $1000 constituted less
than i per cent of the aggregate amount
of income. Incomes of over $2000 were
85 per cent of the aggregate income, while
incomes of more than $5000 were 38 per
cent, incomes of over $100,000 were 2
per cent, and incomes of over a million
were only about half of i per cent of the
sum of all incomes. When we turn to the
distribution of income receivers, however,
we find different results. Persons receiv-
ing incomes of over $2000 constituted
only 63 per cent of all income receivers.
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PERCENTAGE OF PERSONS BEGINNING WITH THE POO1ZEST
DISTRIBUTION    OF   PERSONAL    INCOMES    IN    THE
UNITED STATES IN  1924
As shown by the Lorenz Curve.

Those whose incomes were over $5000 be-
long to a favored 9 per cent of the popu-
lation. Persons whose incomes were more
than $100,000 constituted but seven hun-
dredtjis of i per cent, while persons whose
incomes were over $i ,000,000 were only one
one-thousandth of i per cent of all receivers.
Putting the same facts in another way,
it would appear, according to the statisti-
cian, that the most prosperous i per cent
among the income receivers got nearly 16
per cent of the total income; the most
prosperous 10 per cent received about
a third of the total; the group including
the most prosperous fourth of all income
receivers got about 50 per cent of the
total income. Put in this way, the statis-

tics may seem to indicate that income is
concentrated to an alarming degree in
relatively few hands. But a closer in-
spection of the facts gives them a differ-
ent color. That prosperous i per cent
of all income receivers includes all persons
who get more than $25,000 per year. To
get the most prosperous 9 per cent of the
income receivers, we have to include
everyone who has an income more than
$5000. The most prosperous 30 per cent
includes persons who are getting incomes
of $3000 or a little less, and the most pros-
perous 60 per cent includes persons who
are getting incomes slightly under $2000.
All of these figures are summarized in
what is called the "Lorenz curve", so
named because it was first used by Dr.
M. 0. Lorenz, statistician of the Inter-
state Commerce Commission. Both the
vertical and horizontal scales represent
per cents ranging from zero to 100. The
horizontal scale corresponds to income
receivers, the vertical scale measures per
cents of the sum of all incomes. Thus,
for example, a point which we may take
arbitrarily, such as the point located by
measuring three squares toward the right
on the horizontal scale, and two squares
upward'on the vertical scale, would indi-
cate both 30 per cent of all income re-
ceivers and 20 per cent of all incomes.
Now it is clear that if all incomes were
of exactly equal size, 10 per cent of the
population would have 10 per cent of the
income, 40 per cent of the income receivers
would have 40 per cent of the total in-
come, etc. So the "line of equal distri-
bution " on the diagram would represent
this hypothetical situation, for the points
through which it passes are equal distances
from both the vertical and the horizontal
scales. The actual distribution of in-
comes in 1924 is indicated by the curved
line on the chart. The extent to which this
line departs or curves away from the line
of equal distribution may be taken as an
index of the degree of inequality of the
distribution of incomes in the country.

The defect of this Lorenz curve is that
it lends itself to misinterpretation. Like
the tables of the cumulative distribution
of incomes on which it is based it compares